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MA Taxes Lower Than U.S. Average
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‘ FY 2009: Initial Budget Gap
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‘ The Governor’s 9C Cuts
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FY2010 Preliminary Budget Gap
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Spending Has Mostly Stayed Constant
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State’s Own Spending Has Declined
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State Tax Revenues Have Declined
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Chapter 70 Education Aid
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Chapter 70 Education Aid
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During the Fiscal Crisis We Cut State
Education Aid More Than Most States

Change in Real Per Pupil State Revenue
for Primary and Secondary Education, FY02 to FY04
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‘ Higher Education
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‘ Higher Education
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‘ Local Aid
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‘ Public Health
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‘ Public Health
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Environment

350
29% decrease
300 - W mmmmm T llllliliioolililililssooocoieeos
—~ 250 B U (R [
=
)
- PAAIIEEEE EEEEEEE $[EEEEEE $(EEEEEEE 2 EEEEEEE 2 EEEEEEE 2 [EEEEEE 2 EEEEEEE $ EEEEEEE  EEEEEEE
kS
FREEEE HEEN B N B B [N B B
= IR B R $SEEEEEE EEEEEEE $EEEEERE $[EEEEEE (EEEEEEE  EEEEERE  EEEEEEE
CUEEE B B S e R B R e R
0 FY10
FYO01 FY02 FY03 FY04 FY05 FY06 FYO07 FY08 FY09
House 1
B Real 301 297 231 221 214 228 267 232 215 213
Nominal 242 242 193 189 188 208 250 225 213 213
Information.
M@gggﬁBUdget Participation.

Massachusetts Budget and Policy Center Democraoy.




Filling the FY2010 Budget Gap

Federal
Recovery Aid
$711m

Cuts and
Savings $1.63b

Stabilization
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A Tax System Should Be...
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‘ MA State & Local Taxes are Regressive
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Sales Taxes are Typically Regressive
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‘ Who Pays the Sales Tax in MA?
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‘ MA Income Tax is Progressive
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Who benefits from an Income Tax Cut?

Tax Rate Cut From 5.95% to 5.3%
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Who benefits from a Dividends & Interest Tax Cut?

Tax Rate Cut from 12.0% to 5.3%
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